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Instruction: You can print this assignment and write all the answers in it and attach your graph or else, you can snap  

your graph and send it with the written answers to my website address.     20 Marks. 

Question 1. Read the story bello to answer these questions. 

 

Mama Jay’s family really like sweat Potatoes, but in Erima price kilo varies considerably. If the price is K8.50 per kilo, 

Mama Jay consider it that this is too expensive for sweat potatoes, and will not buy any, but she will buy two kilos a 

month at K8.00. At 7.50, she will allow herself to buy four kilos. But at the more regular price of K7.00, she will happy to 

buy 12 kilo. 

Occasionally, when the price is 6.50, she would like to buy 16 kilos. If she could buy sweat potatoes at K6.00 she would 

probably buy about 20 kilos a month and if the price fell to K5.00, she would buy up as many kilos. 

Question based on Mama Jay’s Story: 

i. In the condition that price of sweat potatoes increasing, it still going to affect the demand for Mama Jay. In 

one paragraph, I would like you to explain both side of these situation and state how it affects it. ( 2 marks) 

__________________________________________________________________________________________________

__________________________________________________________________________________________________

__________________________________________________________________________________________________

__________________________________________________________________________________________________

__________________________________________________________________________________________________ 

ii. In the above story for Mama Jay,  what likely will happened to the sweat potatoes Factory? Explain in terms 

of their income and profit. ( 2 marks) 

________________________________________________________________________________________

________________________________________________________________________________________

________________________________________________________________________________________

________________________________________________________________________________________

____________________________ 

 

iii. If the retail store sees that the desire of buying sweat potatoes is decreasing, what shall be their approach to 

the Sweat Potato Factory? Briefly explain, at least link it to explain this situation. 2 marks. 

________________________________________________________________________________________

________________________________________________________________________________________

________________________________________________________________________________________

________________________________________________________________________________________

__________________________________________________ 

 

iv. Draw the schedule for above situation. ( 2 marks) 

 

v. Draw the demand curve for the above situation? ( 2 marks) 
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Question 2. For Question (2) refer to the table below. 

Fresh Pineapple-quantity demanded. (kg/week) 

 

Price (k)/kg Joe Tom Mata Market Demand  

     
20.00 4 5 9  

18.00 3 1 2  

16.00 8 3 1  
12.00 9 7 8  

8.00 7 0 3  
4.00 3 4 7  

2.00 7 6 4  

1.00 1 3 1  
 

a. Calculate and fill up the table in market demand. ( 2 marks) 

b. By seeing this table, draw the demand curve for Pineapple. ( 2 marks)  

Question 3. 

a. List three (3) limitation of price mechanism and explained it.  ( 2 marks each) 

i. ____________________________ 

__________________________________________________________________________________________________

__________________________________________________________________________________________________

__________________________________________________________________________________________________

__________________________________________________________________________________________________ 

ii. _____________________________ 

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________

_____________________________________________________________________________________

__________________________________________________________________________________ 
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iii.______________________________________ 

____________________________________________________________________________________________

____________________________________________________________________________________________

____________________________________________________________________________________________

____________________________________________________________________________________________

____________________________________________________________________________________________

____________________ 


